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                         Part II - Other Information

                       Paychex, Inc. and Subsidiaries

Item 1.  Legal Proceedings

On October 14, 1996, RADC Corporation (RADC) served a summons and complaint
against Paychex, Inc. (Paychex) in the Illinois circuit Court for the 18th
Judicial District, DuPage County.  RADC is a motor transport company which
contracted to deliver payrolls to Paychex' clients at an agreed upon price in
the Greater Chicago area.  Paychex terminated the relationship in February,
1996.  Subsequently, RADC claimed that its delivery rates charged for Paychex'
shipments were governed by tariffs filed with the Illinois Commerce
Commission.  RADC alleges that, although it received the price agreed upon,
Paychex owes it the difference between the allegedly applicable tariff rates
and the amounts previously invoiced by RADC and paid timely by Paychex.
Originally RADC demanded approximately $2.5 million for the last three years.
When Paychex refused, RADC filed this action claiming an aggregate of
approximately $23 million for the past 15 years.  Paychex believes the claim
is totally without merit and intends to move to dismiss the case.
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