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ITEM 5. OTHER EVENTS

On June 15, 1995, Paychex, Inc. merged with Pay-Fone Systems, Inc. in a
business combination accounted for as a pooling of interests. The
stockholders of Pay-Fone Systems, Inc. received approximately 357,000 shares
of Paychex, Inc. common stock. In accordance with the merger agreement,
Paychex, Inc. agreed to publish combined financial information by August 29,
1995.

Consolidated revenue, net income and earnings per share for the two month
period ended July 31, 1995 were $47,525,000, $7,224,000 and $.16,
respectively. This period represents the first eight weeks of revenue and
expenses of the thirteen week first quarter ending August 31, 1995.
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