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ITEM 5. OTHER EVENTS

On November 21, 1996, Paychex, Inc. acquired all of the outstanding stock of
Olsen Computer Systems, Inc., (now Paychex Computer Systems, Inc.), in a
business combination accounted for as a pooling of interests. The
stockholders of Olsen Computer Systems, Inc. received approximately 393,000
shares of Paychex, Inc. common stock. In accordance with the merger
agreement, Paychex, Inc. agreed to publish consolidated financial information
covering at least 30 days of post-merger combined operations. Consolidated
revenue and net income for the seven month period ended December 31, 1996 were
$399.9 million and $42.2 million, respectively.
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