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ITEM 5. OTHER EVENTS
The registrant's press release dated October 1, 1998, is attached.
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PAYCHEX ANNOUNCES 50% INCREASE IN QUARTERLY DIVIDEND

ROCHESTER, N.Y., October 1, 1998 - The Board of Directors of Paychex,
Inc. (NASDAQ-PAYX) has declared a 50% increase in the company's quarterly
dividend from $.06 per share to $.09 per share payable November 16, 1998 to
shareholders of record November 2, 1998.

Tom Golisano, Chairman and Chief Executive Officer, commented that the
dividend increase is a result of continued earnings gains, confidence in
the future and our strong cash position.

The Company also announced the retirement of Edmund S. Russo, Vice
President, Operations, effective January 31, 1999. Mr. Russo joined Paychex
on January 19, 1987, having been a vice president with Bank of America. He
served as Regional Manager and Vice President, Western Operations until
September 6, 1994, when he was named to his current position. He was voted an
officer of the Company at the same time.

During June of 1998, in anticipation of Ed Russo's retirement and in
recognition of the growth of Branch Operations, Paychex created two Area Vice
President positions, Donald Mersch Area Vice President - Western Operations
and Vincent Tarquin Area Vice President - Eastern Operations. Mr. Tarquin
will also oversee Corporate Operations functions. In combination, Messers



Mersch and Tarquin have over 25 years experience with Paychex, having risen
through the ranks from Branch Manager to their current positions. The Area
Vice Presidents will report directly to the CEO.

Paychex, Inc. is a national provider of payroll processing, human
resource and benefits outsourcing solutions for small to medium-sized
businesses. The company is a leading U.S. payroll processor with a
comprehensive product offering including payroll tax returns, direct deposit
and other payroll services. The human resource and benefits outsourcing
services include a professional employer organization ("PEO"), 401 (k)
recordkeeping, section 125 cafeteria plans and employee handbooks.

Paychex Inc. was founded in 1971. Headquartered in Rochester, New York,
the company has over 100 locations and serves more than 300,000 clients
nationwide.



